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Stamp Duty Changes:
Will this affect me?

By Philip Robinson

I am in the process of buying a house and | understand that the
amount payable for Stamp Duty Land Tax is about to increase.
Will | be affected?

Stamp Duty Land Tax (SDLT) is the duty which is payable to HM
Revenue & Customs upon the purchase of any residential in England.
The standard rate of SDLT which is payable to HMRC, is calculated
using a banding system and is periodically changed by the Chancellor.

Following the introduction of the SDLT “holiday” in September 2022,
there is currently a nil rate band for SDLT which states that standard
rate SDLT is not paid on the purchase of a residential property until
the purchase price exceeds £250,000. However, on 1st April 2025,
this “holiday” will end, and the nil rate band will be reduced back to
£125,000 and therefore for most transactions above £125,000 there
will be an additional 2% SDLT payable. This means practically that a
purchaser of any standard transaction over £250,000 will be required
to pay an additional £2,500 SDLT.

In order to avoid this increase in duty, a house buyer must complete
their house purchase on or before 31st March 2025.

I am a First Time Buyer, purchasing a residential property for
£300,000 will the rate increase affect me?

As a qualifying First Time Buyer you currently are entitled to claim
“First Time Buyers Relief” from SDLT, which on the current rates,
increases that nil rate band from £250,000 to £425,000.00.

However as from the 1st April 2025, this rate will be reduced from
£425,000 to £300,000.

Therefore, any First Time Buyer purchasing a property for £300,000
or less will continue to pay no SDLT. However, if your purchase price
is £300,001 or more, then SDLT will be payable for the value element
between £300,001- £500,000 at 5%.

If as a First Time Buyer, you purchase a property after 31st March
2025 for more than £500,000, you will no longer be able to claim any
relief and you will be required to pay SDLT at the full standard rate.
This is a reduction of the current threshold of £625,000.

I am currently in the process of buying a residential property in
my company name. Following the increase in the corporate rate
of SDLT last year, will this new change affect me?

Yes. The reduction of the standard rate nil rate band for residential
SDLT from £250,000 to £125,000 will affect everyone buying a
residential property in England above £125,000, unless they are
eligible for one of the reliefs offered by HMRC.

Any parties buying or selling a residential property wishing

to complete their purchase or sale before 31st March 2025,
should work closely NOW with all of the property professionals
involved in their transaction. This will include, solicitors, estate
agents, surveyors, mortgage advisors and

removal companies. The period leading up to

this deadline will be very busy for all involved

and it is wise to be proactive now to avoid

disappointment.

Our expert team of lawyers are on hand to help if
you need further advice or guidance.

Call Philip Robinson on 01904 528212,

or email on pr@hethertons.co.uk

The above is not intended to provide advice.



